"1997 poses fears
on Cat_hay Pacific

From GISELLE
MILITANTE
in Seattle -

DOUBTS about the autono-
my of Cathay Pacific Air-
ways afler 1997 may affect
prospective lenders’ views
of the airline’s credit-worthi-
ness, says an official of the
Boeing Commercial Air-
plane Group.

Boeing's manager for
market research, Mr Kim
Cheung, said Hongkong’s
future, the new airport prob-
lem and the destiny of Ca-
thay were all inter-related in
what he described as an
“aeropolitical game”.

These issues needed 1o be
cleared up, he said, pointing
to whether Cathay would be
headquartered in Britain
and whether it would have
to rely on China for its
routes.

If Cathay was to be based
in Britain, the route struc-
tures would pose a problem.

“I don’t think China will
damage Hongkong because
Hongkong is a jewel,” Mr
Cheung said. “What I'm
afraid of is that the banking
community would look at it
differently. Will it lend mon-

ey to Cathay? That's a prob-

Cathay is in this situation
now.”

Mr Cheung said Boeing
realised the imporiant role
the Asia-Pacific region
played in the global aviation
industry.

“Cathay is right in the
middle of the growth area —
Asia-Pacific. Hongkong is
right in the middle of it,” he
said.

According to Boeing,
Hongkong is sccond only to
Japan in terms of US-Far
East air trafTic.

Gateways in Japan, Sin-
gapore, Hongkong and
Thailand account for 80 per
cent of Far East-Europe traf-
fic.

Mr Cheung said banks
and financial institutions
should be informed of these
facts as well as the long-term
potential of Asia-Pacific car-
riers.

He said some banks had
been hesitant in lending to
Asian carriers due to the
economic slowdown in the
United States and Europe.

~ The funding require-
ments of Asia as a whole
would be vast, with regional
carriers accounting for 28.3
per cent of the US$617 bil-
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As at the end of March,
the s@gion accounted for 55
eg-cent of the orders for

BGeing 747s, totalling 282,

£° Cathay has option to buy
L ‘four more 747-400s and is

lion worth of aircrafl to be Boecing’s new aircraft, the '

777, for intra-regional oper-
ations.

- According to Boeing offi-
cials, nearly 70 per cent of
orders for-747-400s wcre

from Asian-Pacific opera-

tors. Cathay accounts for 14
orders. 4




