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H ONGKONG would lose
$35 billion and 16,600 jobs
if the United States imposed
Section 301 Action against
China, the Government
warned yesterday.

Secretary for Trade and In-
dustry Brian T H Chau said
the long term effects of the
trade sanctions could be even
worse,

The Government’s estlmate
of losses due to the 301 inves-
tigations, which end on 10
October, is much higher than
the United State’s
US$3.9 billion
(HK$30.418 billion) prelimi-
nary hit list against China.

Mr Chau said this was be-
cause it included losses to the
related overall trade flows.

He said the US-Sino trade
war would strip away
$4.8 billion of national income
and around 16,600 jobs if the
proposed trade sanctions were
fully implemented.

This represented a 0.7 per
cent reduction in Gross Dom-
estic Product in the year of
incidence, and a reduction of
13.4 per cent (314 billion) in
Hongkong’s re-exports from

. China to the US.

““The longer term knock-on
effects, while not readily
quantifiable, are likely to be
more serious,” Mr Chau said.

“They include weakening of
investment interests by Hong-
kong and foreign companies
in China, undermining of
Hongkong s role as a gateway
to China and major entrepot,
and reducing Hongkong’s
longer-term growth poten-
tial.”

The Government, econom-
ists and industry leaders ex-

&ressed grave concern about

"OVER 301

the huge damage. They said
the territory would feel the
severest losses next year as
the US would not retaliate
until October.

Government economist
K'Y Tang said the impact on
Hongkong would be serious as
the 16,600 jobs would cause
0.6-per cent rise in unemploy-
ment, currently hovering at
about 2.1 per cent.

Economic Services Branch
principal economist Esmond
Lee said apart from the trad-
ing sector, other industries
directly affected included
transportation, communi-
cation, banks and ware-
houses.

Mr Lee said about 75 per
cent of the earlier estimated
US$2.4 billion of China-made
products re-exported to the US
via Hongkong directly affec-
ted local industries.

China has already made
substantial concessions in the
301 investigations.

It has agreed not to enforce
any unpublished law or ad-
ministrative guldance govern-
ing trade, and to issue regu-
lations to that effect.

It has also delivered a com-
prehensive list of import bans,
restrictions and quotas, and
promised to eliminate many of
these.

China has pledged to elimin-
ate import substitution poli-
cies and administrative non-
tariff barriers.

The mainland also said it
would revise its multi-tiered
exchange rate structure to

phase out the black market.

Despite the potential suffer-
ing to Hongkong in the US-

Sino trade war, Mr Chau said
the territory could not inter-
fere in the matter.
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