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The Chincse press vester-
day expressed shock at the
decision by Jardine Mathecson
to establish a holding compa-
ny in Bermuda, describing it
as a move with far-reaching
repercussions.

However you look at it
and while there might be

.some legitimacy for Jardines
to preserve its interests, the
decision is neverthcless a
blow to the confidence of
Hongkong at a time when
talks are going smoothly in
Peking, the press said.

Somec newspapers defend-
ed the Jardines move on
commercial grounds but they,
including the lcfiwing news-
papers which called 1t “an

*unwise decision.” expressed
deep concern as to the ad-
verse cffects this would have
on Horgkong's economy —
and not just the stock market.

The Hongkong Economic
Journal agreed that the move
was a responsible one as far
as the sharcholders are con-
cerned because the action is
tantamount to purchasing po-
litical insurance for the share-
holders.

Should Hongkong become
“Shanghainised” (an alusion
to the communists’ taking
over Jardines asscts in Shang-
hai), the sharchol'ers could
still receive their dividends
from Bermuda.

The object of the Jardines’
decisive and unprecedenied
move was obvious ! is
Hongkong comrani
come its overseas' subsid
aries and it is belioved the
move is the first of the Kes-
wick family's glebal strate-
gies, giving thecm the oppor-
tunity of advancing or re-
treating.

Hence 1t would be unfair
to describe the move as a
retreat by Jardines, the Fco-
nomic Journal said.

At the same time. it must
be accepted that Jardines. as a
‘commercial empire that has
been working closcly with the
colonialists, will most likely
encounter confrontational
and unfriendly treatment.

Hence, its present action
may be regarded as a safe-
guard ageinst the future.

However, it is ceriain the
Jardines’ decision wili exert a
widespread bufietiing.

Because whalever reason
might be advanced, such an
action is cquiviient to taking
a very dim view of Hong-
kong's fuiure.

At the same time. because
of Jardines™ labyrinth of rela-

wdi

\ tions with the Corcervative
arty, the estzblishment of
{le holding company in

one to believe that the
company took the decisive
action afier having received
“inside information.”

And such “inside informa-
tion” must inevitably be that
Britain has decided to hand
the whole of Hongkong to
China and the British Gov-
ernment is not at all optimis-
tic about a future for a Hong-
kong without British partici-
pation.

The bombshell would also .

bring an adverse effect on
other foreign investment be-
cause such investors will
naturally take a dim view of
Hongkong’s futurc when they
are confronted with the fact
that even the conglomerate
with the closcst link with the
Government will have to

make alternative arrange-

ments.

Obviously, such foreign
investors will have certain
grave doubts about investing
in Hongkong, thc Economic
Journal said.

From a political point of
view, the newspaper went on,
Jardines” action was undoubt-
edly a great'cmbarrassment to
China — because this fully
demonstrated that a company
with more than 150 years of
history in Hongkong has al-
ready cast a vote of no confi-
dence well before China’s
promise of 50 ycars of un-
changeability.

China will find it most
difficult to tackle this unex-
pected development.

To begin with, China has
repeatedly said that “the Brit-
ish link™ 1s not important and
should any British business-
men decide to leave, they
could do so because other
forcign investors will step
into their shocs.

On the other hand, should
the New China News Agency

or any other organisations in

Chira condemn the act. when
that British influence is still
here, onc would naturally be
apprchensive of the likely
situation when that British
influence is no lonecr around
after 1997,

The newspaner said the
best solution is tor China to
prove that its policics of
mamtaining prosperity  and
stability were feasibie.

Only then could capital
and talent be persuaded to
stay here.

[t will be futile merely to
blame those who are only
thinking of insuring their fu-
ture elsewhere.

The Hongkong Daily
News said it was now yet
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cstablished whether the ag\

dines’ move would have any
special meaning to the Peking
talks, but it is undeniable that
the move was related to
Hongkong’s future.

It said Jardines should not
be faulted for protecting its
own benefits.

However, it is also clear
that Jardines’ move had caus-
ed a great deal of unease and
it could well induce other
major conglomerates to fol-
low suit.

The newspaper concluded
by saying it will continue to.
do business in Hongkong and
with China. :

In the past there have
been cases of companies com-
ing and going. :

“What we need is to main-
tain confidence,” the news-
paper said.

“Only by having confi-
dence could one have stabil-
ity and prosperity.”

Wen Wei Po, however, de-
scribed Jardines” move as an
“unwise” act.

Everyone knows the kind
of rclations between the
Hongkong British authorities
and Jardines.

Jardines™ ability to become
a colossal British conglomer-
ate is inscparable from the
very advantageous conditions
provided by Britain.

Hence it may be said that
such an important move by

Jardines not only is not sud-
den but it could not have

cen reached without consul-

tations {with the British).

Wen Wei said although
Jardines reiterated it would
continue to invest in Hong-
kong, its decision has already
cast a shadow on the Hong-
kong market. .

If Hongkong’s economy is
affected. ihis would not only
be detrimental to the territo-
ry, but i1 would not be benefi-

cial to either Jardines or Brit-

ain.

China has bcen endea-

vouring to maintain Hong-

ty.

Britain has also declared it |

has the same objectives.

As a muajor British’
conglomerate in Hongkong,
Jardinies should have more
responsibiity in - promoting -

akong's prosperity and !
dovelopment. ) |

Hence, even if Jardines’ '
decision is purcly commer-
cial, it could not be described -
G a wisc move, Wen Wei
said.

kong’s prosperity and stabil- |

. The New Evening Post]
also questioning the timing of i
the Jardines’ announcement
— when progress was being
made at the Sino-British talks
and when the British Foreign
Secretary, Sir Geoffrey Howe,
as about to visit China.

The announcement, it
acded, was not in harmony
with the trend when Hong-
kongls economy was improv-
ing aRd commercial confi-
dence ‘was being strength-
ened.

It recalled a recent visit by
the chairman of Swires, Mr
John Swire, to Peking where
he was reccived by a vice-
premier, Mr Li Peng.
© Mr Swire said, the news-
paper recalled, that some
short-sighted people might
Stop short of moving ahead
under the present circum-
stances in Hongkong. but for
those far-sighted ones. this
would be the best time to
invest.

China’s official media. in-
cluding the New China News
Agency and the People's
Daily, have vet to report or

- make any commeni on Jar-
\ ines’ action.
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