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Anti-dumping battle
raises fund problem

THE Trade and Industry
Secretary, Mr John Chan,
yesterday spelt out in great
detail the difficulties assdci-
ated with any Government
involvement in establishing
a fund to fight anti-dumping
cases brought against Hong-

. kong exporters.

. A fund to fight such cases
in the United States and Eu-
rope — or the “anti-anti-
dumping fund” as Mr Chan
jokingly called it — has been
widely discussed in the com-
munity over a number of
years.

But it was raised again re-
cently by the deputy chair-
man of the Federation -of
Hongkong Industries, Mr
Henry Tang.

He called on the Govern-
ment to do something “con-
crete and unequivocal to
help Hongkong manufactor-
ers fight long and expensive
anti-dumping legal battles,
especially with the US au-
thorities”. )

Questions on the pros-
pects for establishing such a
fund, discussed in this. col-
umn on Wednesday, domi-
nated the Trade and Indus-

. try end-of-year briefing at
. the Government Informa-

tion Service yesterday.

Mr Chan did not reject
out of hand the idea of such
a fund, but made it quite
clear that government in-
volvement would be diffi-
cult because of the interna-
tional agreements of which
Hongkong is part.
~ As this column has
pointed out previously, gov-
ernment funding, support or
involvement in the adminis-
tration and arrangement of
such a fund would also run
the danger of a protectionist
backlash from Hongkong’s
trading partners. .

This view was basically
supported by the remarks of
Mr Chan and the Acting Di-

rector-General of Trade, Mr
Stuart Harbinson, at yester-
day’s meeting.

_ But Mr Harbinson point-
ed out that other countries
had anti-dumping funds
without any Government
involvement.

The idea of Government
support for an anti-dumping
fund has a history almost as
long as anti-dumping ac-
tions themselves.

Mr Tang’s raising of the
issue again follows the fall in
man-made sweater exports
to the US since the recent
anti-dumping allegations
against Hongkong exporters
of these products by the US
National Knitwear and
Sportswear Association
(NKSA).

This resulted in a US rul-
ing that Hongkong knitwear
manufacturers were guilty of
dumping man-made fibre
sweaters.

Mr Tang said pacifism
was not the best weapon
against protectionists and
proposed the establishment
of a “war chest” funded by
the Government and indus-
iry.

He suggested that a Gov-
ernment and industry war
chest would provide manu-
facturers with the “ammuni-
tion” and resources to fight
and survive the investiga-
tions.

They would not be seen
asunwarranted public subsi-
dy given to particular indus-
tries, but would “contribute
to the general good of our ex-
ports by helping to fight and
stop protectionism from
spilling over to other indus-
tries and markets”.
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But as Mr Chan pointed
out yesterday, government
support for any fund to fight
anti-dumping cases has both
practical and technical diffi-
culties for the Government.

Practical difficulties in
setting up such a fund in~
clude the manner in which
industry might be made to
support it.

Anti-dumping cases are
often industry-specific, or
company-specific, and while
those industries or compa-
nies directly involved might
support a fund, those not in-

volved would most likely

not.

An alternative might be
for the Government to insti-
tute a levy to create such a
fund, but that might also
lead to difficulties with
those industries not interest-
ed in supporting the fund.

The Government also
needs a legal base from
which to launch such a fund
and as yet has not been able
to see a way clear for the in-
troduction of legislation that
would support such a move.

Even if the Government
were able to legislate a fund
into existence there is g
argument that it would con-
flict with sections of the

'General Agreement on Tar- -

iffs and Trade (GATT) and
other international trade ob-
ligations.

As Mr Chan said yester-
day: “Our international ob-
ligations are a major worry.
We pay a great deal of atten-
tion to the terms of the
GATT. We have a good
record in this regard and we
do not want it tarnished.”
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