‘ A $45-MILLION governmen L

ecommissioned probe into the-
affairs of the Eda and Carrian
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groups is lrkely to be called‘ off B

before it is completed.
The Financial Secretary, Sir John Brem-

vl

“So I dont want any-
body ‘to think that I am'not
giving .you the - whole ‘truth
and all the truth,” he said..

Unofficial members, Mr
John Swaine and. Mr_Mar—

" “tin' Lee, noted that the

ridge, yesterday. disclosed ‘that he had
suggested .that_the probe be cut short

because he.was “horrified” by what
costing the- taxpayers.

:He. said he was also: “homﬂed” that t,he

‘ result of the investigation could not be pub--
- lished- because it mlght prejudxce the pending.

| found:out-by-the ‘teams of mspectors working
-

undermfles Commission’ could be g
passed on to.the prosecution. -
He deséribed the investigation as “one of the
‘most expenswe h\story lessons produced in
' Hongkong.” -
‘ ' Slrg John disclosed thls at the Finance Com-

mittee  meeting of the Legislative - Council, - -

.when the Legal’ Department sought another

[ $3.3 million for: its . inves tigation into the
g growmg ‘pumber of commeércial-crime cases. So
“ l_lron “had . been g en to; the

by Queen’s
n ',‘-atyld%bartered accountant Mr Michael Johnson,
was’ commissioned in March 1983 upon the
collapse of the Eda Investments Ltd. '
“The scope of the mvesngatlon was extended

v th later.
ver the Caman group a mon
to Scl(: John said he mentioned the inspectors’

robe because he did not want anyone to think -

t he was hiding the ‘truth.,
mz}‘l don’t want this committée to think that we

are sort of dividing up ! the problem to make it
a look smaller.
*® . He said the cost
commercnal crlmes,

of the amounts mvolved in
in all xts aspects, was very

B 6 be done: But I
“ iy, justice ‘has o be o
} don?;{a(:is;oul to think-that; this $15 ‘million

s (themum aftocatid spéciatly o frivestipgate ~
~pine- Major commercla
pro“b}lie‘g:e would be a paper as I said, coming

before you on the question | of mspector fees

and 1 believe that IS already upto $45 m million.

rials. "
! And beca,use of legal constramts nothing

Counsel Mr Robert Chmg Tangv

| cnmes) is- the whole

work of the -inspectors
might be  duplicated with

what was bemg done by the
prosecution in ‘court. cases |

relating to' the compames

Mr Lee, who is the lead-
ing counsel for one of the
defendants in the Carrian
case, also suggested - that
the investigation by the in-
spectots -be cut short. be-
cause :of duplication’ of
work ‘and to prevent a

possible awkward situation
. of the jury and the inspec-
tors coming to different

conclusions.

“The lnspectors
appointed by the Financial
Secretary are looking into a
whole wealth “of ' transac-
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tions involving the Carrian
group of companies but the
prosecution undertaken by
the attorney (sic) also co-
vered numerous fransac-
tions. '

‘are being prosecated for
numerous transactions, I |
wonder whether it is still |

" could lead to different re-

‘sion to commission the

“able to the attorney in con-
" sidering whether or not a
- prosecution should be laun-

‘the inspectors completed

“Since the defend,ants

necessary for the inspectors
to look into the same areas.

~“] say this because- it

sults. Suppose the jury con-
victs the defendants on a
particular count and the in-
spectors exonerated them
from blame (on the same
count), where do we
stand?” he asked.

1In defence of the deci-

probe, the Attorney-
General, Mr Michael Tho-
mas, said there was no
choice at the time.

He said it might have
been the case then that no
prosecution would have fol-
lowed until the report of
the inspectors had been
published.

“Had that been the case,
the work of the inspectors
would have been most valu-

ched.

“In this particular case,
for reasons which 1 won’t
go into, the work of the
prosecution began before

N

¢ From
their tasks.

which produced the para-
Ttelism ...” he said.

The Commissioner for
Securities and Commod-.
ities Trading, Mr Ray

that the inspectors were
still continuing their work.
He said of the $45 mil-
¢ lion allocated to the inves-
| tigation, $10 million had
yet to be spent.
. He said the investigation
. involved a very large num-
ber of accountants at a very
senior level who had put in
“many hundred hours” of

“It .is that new factor

Astin, told The Standard

(Taxpayers may :)e”savedj}
from govt probe expense.

work in the investigation.
He said there was no
doubt that the mspectors

investigation' would “over-

lap areas of interest” with
that of the prosecution.
The objectives of the two
probes were not the same.

“The inspectors cover a
much wider area of interest
than the narrow confine of
criminal mvestlganon ” he
said.

Mr Astin said the inspec-
tors would prepare a report

at the end of their inves- .
“tigation and this would be °
“ submitted to the Securities

Commission with a copy to
the Attorney-General.

- tors) would have reache
. any firm findings,” he sai

Whether the report;
would be made public:
would be something to be:
considered later, he said: |

On Sir John’s suggestlon ‘
that the probe be termin-:
ated, Mr Astin said any. .
such proposal would . first;
have to be considered ‘by:
the commission, whteh--
appointed the mspectors. ,

He said the question ~*of‘
expenses had been under :
constant review by thea "
commission. .

“1 would think it is’ un-E
likely that they (the:ins




