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THE Government plan to intro-

duce a sales tax-should be
‘ vieWed_._fairly,.consid_eljing thein-

adequacies: of the existing . in-,

come tax System.

. Eric Li, a'partner at an
accounting firm:Li, Tang, Chen
+ & Co, said yesterdaythat de-
. spite the niany correct eriticisms
; of a sales tax, the existing in-
-corhe tax system by itself had not
‘worked well during the recent

recession. Sy

*“He told 2 Rotary Club meet- *

ing ‘that it drove the rates of
direct.tax up to near-
‘unacceptableilevels, doubly
penalising. most”of the produc-
"'tive Hongkong citizens at-a time
when their income was low.
'He claimed that Government
- Had been forced to cut back or
: delay .worthy social program-
- mes, depriving the ¢hance- of
- better welfare for the most
' needy group of society.
"He said the quality of public
- services 'had -also suffered be-
cause of zero growth in"public
7 spending. - S

"’ “By rejecting the sales tax,

+these fundamental problems
I'will not go. away,” che said. “In
Feffect, we are-allowing the
| chance for - this unsatisfactory

scenario’ to repeat -itself when

- the inevitable economije de-
. .pression catches up with our -

economy.again. We mustlook at
the way ahead,” he added. - :
" Theideaof introducing 4 sales
tax hads drawn criticisms from va-
-Hous sectors,. which regarded it
as harmful ‘and unfair since it
will affect all consuymers,
irréspective of income level.
Although the timetable has
yet to be decided, it could be
“implemented as early s next
s year, and. the tax could be as-
‘high as Spercent. ..
.~ MrLi, who is a member of the
 taxation committee of the
" Hongkong "Society of Accoun- .
tants, gave various recom-

.

" mendations for Government to

consider. .
He said Government should
establish, firstly, that there was a

_-real or anticipated need for rais-

ing revenue; that it had already
“exercised all reasonable" con-
. Straints on' expenditure; and that

there were no alternative, more

desirable, avenues of finance.

" “Only after these arguments

are put beyond reasonable:
“"doubt, will there be a case for

introducing the sales tax;”"he



