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By SCOTT McKENZIE

FOREIGN passport hold-
ers are being warned that
just having a non-Chingse
passport may not be
enough for them to be re-
cognised as a foreign na-
tional and get full consular
protection after 1997.

Hong Kong pcople who
hold Canadian passportsare
being told that whether they
are treated as Chinese na-
tionals afier the change to
Chinese soveregignty re-
volved around the guestion
“Where is your home?".

And government offi-
cials warn that the priceof a

-home in Canada, and con-

sular protection, will be
worldwide taxation at Can-
ada’s high tax rates.

An article to be pub-
lished in the July/August
edition of the Canadian

Chamber of Commerce ma-

gazine, Canada Hong Kong
Business, comments on the
importance, of establishing
an overseas domicile as op-

. posed to “‘just having a for-

' i
\

eign passport”.

“Chinese nationals who
nave acquired a foreign
passport while living in
Hong Kong will have prob-
lems simply because that

other nationality will not be-

recopnised,” the article said.

Hong Kong Universily
constitutional law expert Dr
Nihal Jayawickrama told
the chamber publication
that ethnic Chinese.in Hong

Kong would automatically
become Chinese nationals at
midnight on June 30, 1997.
“Basically, the position
is that if a Hong Kong Chi-
nése person has acquired
foreign nationality and been
physically - domiciled
abroad, he might have lost
Chinese nationality .. .it'sa
question of fact for the auth-
orities- to- determine,”. Dr
Jayawickrama said.* i
" Canadian diplomats say
such concerns are lowering
the “comfort levels” of
many Hong Kong-Chinese
with Canadian passports.
“Uncertainty over what
status people,will have cven
if they have foreign pass-
ports is increasingly becom-

ing an issue,’; one diplomat

said. IR
. Commenting on the con-

‘cerns, a Hong Kong govern-

ment official acknowledged
that the decision to have a
hame overseas for foreign
passport holders was now a
priority with only two years
left until the-handover.
wIf to be treated as a for-

consular protection that
brings you need a home in
the country of your passport

‘and for many people, espe-
¢ially those on Canadian .

passports, that means pay-
ing income tax twice:™
- Canadian tax laws ar¢

such that it becomes ncces- .

sary to pay tax on earnings
glsewhere in the world if a
solid link with Canada can

be establishéd by tax author-

~vesiment,
eign national with all the .
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ities. Such a’link would be
home ownership.

Many Hong Kong busi-
nessmen continue to work in
Hong Kong despite holding
Canadian passports. They
plan to leave for Canada if
things become difficult after -
the change of sovereignty.’

However, the Hong

-Kong government official,

who was supported private-

Sy by Canadianvdiplomiats,

said people may havetobear
the double tax burden of
paying tax in Canada as well

-as Hong Kong if they did not |

wish to be treated as Chinese
nationals after 1997,

On the strength of such
concerns, the Canadian
Commission in Hong Kong
has advised Hong Kong Ca-
riadian passport holders to
enter Hong Kong on their
Canadian passports- rather
than their Hong Kong iden-
tity cards. o

The Commission has
publicly said residency is~
sues would probably not af-
fect Canada's trade and in- -

China does not recognise
dual nationality. and has:
stated that permanent resi-
dents with foreign passports
will continug to have right of
abode if ey are in the terri-

. tory at the ime of the hand-
- over. ‘ o

.. Those with forcign pass-
ports who return after 1997
will be required to spend
scven years in Hong Kong to

be given permanent resident

status.. |



