By VICTOR SU, .
Real Estate Editor -
In a new get-
tough attitude to-
wards property
developers. who ap-
vgear to be delaying

ment is to impose a

on one company.

" The penalty, or
premium as it is official-
‘ly called, indicates a

| swing away. from the

Government’s. previous-
those who fail to -com-

cordanee with the condi-
-said yesterday. . -

~ The penalty is the second
to be jmposed on the develppf_'

rojects in a dull}
(market,ﬂthe Govern- ¥

$17 million. penalty-

ly lenient policy towards

‘plete buildings in ac-
“Realty Ltd, a’ subsidiary:of
" ChinaChem which*h
* stantial - investmént ¢h
" New Territoriés, . All Best.
Wishes- Ltd, <Him Fook «Co

tions ' of* sale, analysts

. ers of Shatih riew town Lot
.No 15, which they were
granted in a Letter B tender_ :

in 1977. .
The developers. failed to

fulfil the -building cevenant .
. last year and paid a premium *

of ‘$1.3 million for an exten-
sion to this year. ‘

Now they have asked for a

further extension from next
month and -the ‘Gévernment
has told them .they will have
to pay $17 million — 'an

increase ‘of more, than . 1,200 -
- per cent on ‘the original

premium.

The lot, with a site area of

12,266 sd metres: which re-
quired the surrendering of
Letter -Bs representing .more

,than 300,000 sq ft of agricul-

tural land and a premium, is

estimated by analysts to have |
a.current market value of -
- around $50 million. .

- It \was granted to-World

inithe

“um” of $17 million, .

Ltd, and Chee:Sheung Indudy

11

trial and Godown Ltd in
1977. . ,

In the building covenant,
it was_ specified that the
. companies spend not less than

$25 million developing a
‘building orbuildings before
lastyear. - . -’ :

A senior executive - of
ChinaChem said the compa-
‘nies had already spent more
than $60 million building
cight 22-storey residential/

commercial towers.

.. The_executive said the =
. delay in completion is be-

cause of technical reasons in-

‘volving foundation works-and

the slow approval of plans.
The executive said ‘they

would .appeal against  the

‘decision to impose a “premi-

F,urthermqré,“vfd‘ur of eight
‘buildings had been topped out

and the ‘others are -partially
completed, the executive said,

$100 million on’eanstruction
costs, four Ftimés” the: sum
specified, and they. had “al-

\ready written tothe Govern-.
ent departmert concerned

roquesting a meeting.

ficial’ sources sdid. the

Govegment -had to* ‘impose:

. the penalty; despite the larger
[-sum being spent, because the
-buildings ‘have not yet been:

issued with occupation per-

mits..

of sale could lead to the

*Crown “‘re-éntering the site.”

Meanwhile, the selling of

residential properties in .the.-
‘New Territories is slow and
there are réports of defaults '

in payments by home buyers.
Although buyers are
obliged to make full payment

_on .completion of the build-
.ings, and many have_ forfeited

their down payments, devel-

 opers have not yet instituted
legal action against them."

--.ChinaChem ' said .they
‘would .eventually. spend:some.

Sources added that further |
failure to fulfil the conditions |




