Cloken, (960 Sl

IGNAT!US eiing: (SCM» .ost"fS tember 27) states
‘ that market forces aré the best form of rent control.
" While* this “basic eeonomnc “theory ‘holds good in normal
market conditions, it’ignores the fact that ‘the situation in
“Hongkong’s: commerci ly-rented property market is now far
" fromnormal. . :
<. Theéréisa serious xmbalance of too iuch demand and ‘100’

"~ little fply, ‘which bas created: disastrous and far-reachings:

. effects for many ‘small ' businessmen forced o close down
* recently dug to excessive rent demands. - -
.. 'While b business tenant can object-to a reasonable
. "increase in rent; it is only the larger companies such-as banks,,

" “multi-nationals and others, who can’ absorb (1e pass on'to the

i cnstomer') substantial increases.. -

~ L The growing number of those operating on more modest

o grof’t matgins who are forced to close down, must give cause
- for concern pnte the ‘Financial "Secretary’s. recent -

i “social” Jusuficatlon for mterventlon in
EOPErty. market.. - :

- R:gnd eontrol by way of maximum penmtted mcreases is

. not thie. answer; a system whereby existing tenants are entitled -

" .. to renew their leases at a fair market rent (fixed by a courtor
"+ tribunal) would enable' many business tenants to ‘continue -

- operating while still giving- the landlord a msonable refurn

won his investment. -

Ohwously there will be cases where a renewal should not
o be allowed such as a tenant’s bad-record of rent payment or a -

. landlord’s; mtentlon to redevélop the premises, but these could

e te catereil “for in'any leg:slatnon such as applm in the Enghsh

. Lan

3 One hopes the: Govérnment wxll closely ‘monitor . the i
t;;ldecessary, fa1r and well-prepared leglsla-

‘5 1tuatton s0_tha

' tht it may already be a case of closlng the ﬂoor after
orse has bolted . ]
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