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$61m boost to
property m market

By Chito Santiago

Hongkong’s born again proper-

ty. market got another major
boost yesterday with the sale of
a Mid-Levels residential de-
velopment property for $61 mil-
lion.

The 13, 000 sq- ft property, lo-
-cated at 12 Bowen Road, was sold
by T. S. Cheng and Sons Co to an
unidentified Southeast ‘Asian de-

veloper.
Mr David Davies, managing direc-

tor of First Pacific Dav1es Properties,

which acted as the agent for T. S.
Cheng, described the deal as a good
acquisition'in a rising property market.

He said good sites now come few

and in far between into. market amid.an -
increasing demand for good quality.

residential property.
.Mr James Wilburn, managing part-

ner of J. Wilburn and Associates, said
the price is very reasonable considering
t owen Road is an ideal, top-class

residential area.

He added the amount must have
taken into consideration the current
upswing in the property market.

‘The new owners propose to bulld 56
flats of 1,780 sq ft each, with a squash

_court, a swimming pool and a health

club, all due for completion in two

‘years’ time.

Demand for luxury residential prop-
erty had manifested a dramatic upturn
over the past foulj months, with sale
prices for flats rising by more than 30%
and for land by 100%.

A report by the newly—formed Land
and Building Advisory Committee said
prices of $15,000 per sq m have been
attained in some luxury flat transac-
tions.

It said the accommodation value has
generally risen to an average -of $7,000
per sq m, with an expectation of more
than $8,000 per sq m towards the end of

. this year.

Another study undertaken by Mid-

"land Realty showed that the price of a
luxury. unit on Hongkong Island has

increased by an average 5.65% a month °
since the start of 1985, while that in

Kowloon in the same category has gone
up by an average 2.68%.

It said the luxury residential market
started to pick up in the second half of
last year as the uncertainties over the
future of Hongkong receded into the

background following the signing of the
- Sino-British agreement. :

The Bowen Road acqmsmon also
highlighted the growing participation-of
Southeast Asian .interests in Hong-
kong’s property market.

In a seminar last week orgamsed by
the Hongkong Management Associa-
tion, Mr N. S. Tulloch, managing direc-
tor of Wardley Investment Services,
presented a paper which said Southeast
" Asian investors were estimated to have
spent some $342 million on acquiring
existing construction sites and office
premises in the year through March
1985.

According to another property ex-
pert, Mr Paul Varty, a partner -in a
chartered surveyors. firm, Collier Petty,
Singaporean and Malaysian concerns
 are increasingly looking towards Hong-
“ong as a centre for investment oppor-

?tumtles in Southeast Asia.

L : He said there was a keen

intérést in the residential and
¢ommercial sectors, and he
expects several deals to be
completed in the next two
months. .

“Hongkong’s relative sta-
bility compared with its
neighbouring ‘countries is one
of the main reasons for the
renewed interest in Hong-
kong as an investment cen-
tre,” Mr Varty said. “In addi-
tion, there is still tremendous
oversupply in Singapore and
Kuala Lumpur, and invest-
ment opportunities there are
dull,” he added.

Mr Varty envisages that

: the property market will con-
tinue a reasonably controlled
upward trend until about
1988, when a considerable
supply of new space will be

coming onto-the market, and ]

“this will bé a critical ttme:-
Hongkong’s proper $
market




