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union call for
prov1dent fund

By MAUREEN FAN and BRIAN WONG

THE Government
should take advantage of
the economi¢ boom and
set up a central provident
fund, unionists said yes-
terday.

The 170,000-strong Fed-
eration of Trade Unions will
petition the Office of Mem-
bers of the Executive and
Legislative Councils today to
press the Government to in-

troduce a fund, which they

say will provxde long-term
protection for workers.

The unionists were react-
ing to the mid-year economic
review of Financial Secretary
Piers Jacobs, who announced
on Monday that the surplus
by the end of the years was
expected to be $5 billion,
‘'with economic growth stand-
ing at 12 per cent compared
with forecasts of six per cent.

Unionists said Hong-
kong’s record growth provid-
ed a favourable climate for
implementing measures to
protect labourers and to im-
prove working conditions so
as to attract workers back to
factories.

Union cha:rman Mr
Cheng Yiu-tong said al-
though workers had contrib-
uted much to the surging eco-
nomic growth, they did not
enjoy higher wages nor more
benefits.

Legislative Councillor Mr
Tam Yiu-chung said workers
should have the right to en-
joy the fruits of the economic

growth to which they had
contributed so much. |

. Mr Lee Cheuk-yan of the
Christian Industrial Com-

mittee said: “The economic’

boom means that employees
have made promising profits
and it is the right time to set

up the provident fund to pro-'

tect workers.”

Legislative councillors
Mr Desmond Lee and Mr
Hui Yin-fat both said the set-
ting up of the fund would

. help stabilise the economy as

well as the community.

It is believed that Gover-
nor, - Sir David Wilson, will
comment on the controver-
sial issue of a fund when he
delivers his maiden policy
speech in Legco next month.

The Government has al-
ready rejected plans to set up
such a fund.

Meanwhile, Chinese Uni-
versity Professor of Econom-
ics Lin Tzong-biau said yes-
terday Hongkong’s economic
prosperity put the Govern-
ment in a position to lower
taxes. .

The professor said the
time was ripe during the cur-
rent economic boom to lower
Hongkong’s standard tax-
ation rate of 16.5 per cent
and to introduce indirect tax-
ation.

“I would be interested to
know what the Government
thinks about this . .. I don’t
think the Financial Secretary
said too much about the

ioverm[nent’s plans,” he

Dlrector of the Hongkong
General Chamber of Com-

0om prompts |

merce Mr Jimmy McGregor

said, however, the Govern- ;

ment wgs unhkely to, lower

taxes.

Althdugh there was a case °

for slightly lowering taxes —
to keep attracting outside
business and to encourage lo-
cal investment in Hongkong
— Mr McGregor said he
would like to see any avail-
able revenue go towards
helping the elderly.

“As the economy contin-
ues to expand and improve,

there has to be a greateér con-
cern with the health and wel-
fare of workers. They should
have the right to retire in
dlgnlty *

Dr Y.C Jao, a reader in

economics at Hongkong

University, was cautious
about altering the tax rate.
“The rate could be lower but
it must be done at the same
time as the gross rate of pub-
lic expenditure is lowered.”

Professor Lin also
thought Mr Jacobs’ speech
could have been more ana-
lytical.

“Why does the Govern-
ment have such a surplus?
The growth rate has been re-
vised: from 6.2 per cent to 12
per cent. There could have
been-more explanation for
the extraordinary additional
growth and a little more
analysis,” Professor Lm sa:d



