'

sion to purchase 52 million
Square feet of land at Tin
hui Wai represented a new
initiative and the price paid
was a “fair one.” ’
A senior official who made
this statement yesterday, said

| announced following the ex.

| change of documents within
the next week to 10 days:

* he purchase price paid

| by the Government has been

reported as $1,46 billion,

The official denied sugges:
tions that the Government
had paid an- €xcessive price
for the land, pointing out that
the land - was originally
privately-held and had been
changing hands since 1916,

" The land Had not been

ernmeri

“The intentjon has always
Been that the Japd would be
acquired by the Government
essentially “as a Jand bank,
and that a relatively smajl
area would be developed,” e
said. -

H
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“Until recently, we have
never considered a Jang bank.

¢ have reclaimed or re-
sumed Jand ‘in _response to
« short- ~angd medium-term
need.

“Recently we had the
opportunity ~ of acquiring a
land ‘bank, 5o we- grasped the
opportunity of acquiring 488
hectares of land,” * © - .

He denied that the land
had been bought because of
the glut of Letters B now in
Private harids, but said later,
when the land wag formed; ‘it
could be used in exchange for
Letters B,

The Government’s deci-

details of the dea] would be’

previously owried by the Gov-
>y ¢

While the present inten-
tion was to bujld estates on
part of the land, ultimately
the area could become a new
town, . -

Just when this wij be is

‘uncertain.

Government - consultants
have completed studies on a
number of other sub-regional
areas such as Jupk Bay.

ne of the major ques-
tions overhanging a decision
to g0 ahead and develop them
is the far greater decision on
the new airport at Chek Lap
Kok, north Lantao, :
For if 2 decision is made

‘on the airport, jt will also

involve g crossing from Kow-
loon to Lantao and the devel-
opment of north Lantao as a
new township, .
The cost of this has been
estimated at $49 billion and
the Government is understood

a fair one’

to be hesitant about commit-
ting itself to such an expendi-
ture until the need for the
larger airport is shown to be
overwhelming,

. It will also have to be able
to obtain the bridging finance
at an acceptable rage to cover
itself during the interim when

it would sell the land at Kaj

Tak and reap higher prem;-
ums from redevelopment of
residential and commercial
buildings in Kowloon.

It is felt that so far the
need for the second airport is
not ‘of such urgency that a
decision must be made im-
Mediately. -

"Much depended, further-
more, on the development of
regional flights from China
which was the major new ele-
ment in the growth of avia-
tion in Hongkong.




