SOUTH CHINA MORNING POST

r Staff- Reporters

HONGKONG busines:l(

leaders expect export growth
to continue in the first half of
next year, but the rising tide
of protectionism may begin

to sour trade in nd
half. s s
The director of the Feder-

ation of Hongkong Indus-
tries, Mr Lawrence Mills,
said: “Industry in general can
look forward to a good first
half judging by the level of
raw materials flowing into
the territory to be converted
to exports.

*“It would be a brave man
to forecast how the draft bills
on trade in the United States
will turn out. Their existence
could badly damage our ex-
ports but whether they do or
not depends largely on how
President Reagan extracts
himself from his Iran
problems.”

The future of the textile
industry would depend on
the outcome of this crisis in
the US —~ Hongkong's largest
market. Mr Mills said he be-
lieved that while there might
not be much growth in quan-
tity, value could increase
with the move up-market.

Mr Mills said the toy in-
dustry was likely to continue
to prosper while electronics
would continue the realign-
ment of last year.

He said demand for la-
bour would strengthen and
there could be a correspond-
ing increase in wages. White
collar jobs were likely to con-
tinue to prove more attrac-
tive than those in manufac-
turing industry.

The director of the Hong-
kong General Chamber of
Commerce, Mr Jimmy

: McGregor, said: “Provided

i major currencies remains .
: much the same and the US

the relativity between the

Congress does not apply seri-
ous restrictions on imports

- from developing countries,
: then Hongkong should
- achieve GDP growth, at least
' in the 6 to 8 per cent range.”

HONGKONG ushered in the
New Year with 2 bang.

The 40-year-old tradition of firing
the Midnight Gun in Canseway Bay
signsalled the New Year as the count-
down to the Year of the Rabbit contin-
ved.

The honour o“iring the shot to
usher in the New Year went to Mrs
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Koo Sze-ming, the wife of the adviser
to the board of directors of Jardines,
Mr Koo Jeay-ling, who has served 12
taipans during his 60 years with the
company.

The “firing party”, led by two pip-
ers from the Royal Hongkong Police
Band and six torch-bearers, walked
to the gun platform near the Cause-
way Bay typhoon sheiter.

Mrs Koo was accompanied
chairman of Jardines, Mr Simon
Keswick, who hosted a private party
for 300 guests, mainly prominent fig-
ures and personal friends.

While eight bells were rung for
last year, an equal number was

by the

sounded for the New Year after the
gun was fired.
And from the harbour came the

“see the decorstive lights.

resounding hoots and toots of whis-
ties from nanl vessels, freigllten and
ferries.

Thousands of peopié flocked to
Central and Tsim Sha Tsui east to

Sevuﬂmjortnmportope—nﬁrs
also extended their services to well
after midnight to cope with demand.

Mr McGregor sees infla-
tion below 4 per cent and

wages increasing a couple of -

percentage pointiabove this.
On the protectionist front
he said' “Hongkong has to

- spend more to pratect our

interests” but it was hoped
that Coungress could get to-
gether with the Reagan ad-
ministration to work out a

“fair trade bill.

The president of the
Ameann‘ Gnmb.réh of Com-
merce, Paul Cheng,
dicted that “we can conug‘:e-
to expect an increase in US
companies setting up region-
al headquarters here as there
is a tendency for them to s¢-
lect Hongkong more as a cen-
tre for the region.™ " *7

Mr Cheng said there
could be a turnaround in

China next year with a loos-
ening of foreign exchange
controls as often happened
nll;:-.“y through a five-year

For the US, he said: “We
can expect a more bullish re-
tail scene. Even though pro-

-tectionism looms in Wash-

ington, many industries
there are healthy é;xcluding
garments and toys.

The Secretary for Eco-
nomic Services, Mr John
Yaxley, said: “It seems to me
our present good fortune
could last well into 1987
though we cannot assume

-our current growth rate will

continue in the second half.”

Mr Yaxley has been in the
front line meeting visiting
US Congressmen. A party
departed only yesterday.

However, he said, “we have
had no-indication yet what
will be in the US trade bills.
There is definitely a hostile
climate in the US and it is a
matter of domestic politics”.
The chairman of Jardine
Matheson, Mr Simon Kes-
wick, said: “I am pretty posi-
tive for the new year though
it depends on the situation in
(Cont’d on Page 2, Col l)._J
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the US. The first half of the
year looks like being alright
and a lot will depend on the
success in the US in control-
ling the deficit and dealing
with the protectionist will,”

The managing director of -
Hutchison Whampoa, Mr.

Simon Murray said: “Over-
all, I think 1986 has been

good; a continuing process of .
recovery from the bad days -

'|. interests. Raw materials an

{ garments and electronics, are

" imported. Over 7,000 trucks

15,000 - factories in|

Guangdong Province which
are producing for Hongkon

parts, particularly in toys,

exported to Guangdong
Province while finished or
semi-finished products are

a day cross the border be-
tween Hongkong and

of 1982 and 1983, and con-

Guangdong Province.
tinuing confidence in Hong- gdong

““Thus imports from

‘kong, . - : China have also expa
g. . ) b panded
It'sa ggtod thing that t:le . . rapidly and whilst the eco-
stock market is so strong, al- g Y - nomic benefit to Hongkong

though I feel the price-carn-
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ings maltiples are reason- - Mr Lawrence Mills of this cross-border trade Mountifig "prétectionist

may not be as significant as pressure in the: US and im- .
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ﬁ'encourage the Government i
to stimulate growth by,
means of a more expansion- ;
_ary spending program. -
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